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Facilitating Business Enterprise
THE
public accountant as a useful
instrument in the business world is
brought sharply into prominence at the
present time when so many business enterprises require additional capital.
The daily papers during the past four
months have carried an unusually large
number of advertisements offering securities of various kinds. Occasionally an advertisement has appeared as a matter of
record. In the main, the purpose has been
to appeal to the individual investor.
The demand for additional capital is not
difficult to understand; nor is the cause
difficult to trace. The tremendous increase
in the general price level, largely growing
out of the vast destruction of capital incident to the recent war, explains the demand. What is more natural, if labor and
material cost twice as much now as they
did five years ago, than that any concern,
even without increasing its volume of business, should need twice as much capital for
payroll and material purchases?
The individual investor in the last
analysis furnishes the capital for the enterprise of the country. In the past, he has
done so somewhat blindly. He has often
paid the price. To-day, in many instances,
he approaches an offering of investment
with mixed emotions of desire and fear.
He is anxious for adequate returns, yet
fearful lest he lose his principal. He may
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sometimes ponder over the trustworthiness
of corporations which issue securities, yet
he is forced almost to consider corporate
securities if he wishes a return higher than
that yielded by savings bank deposits and
government bonds. Many harsh and unkind things have been said of corporations.
Seldom has anyone pointed out the service
which the corporation has rendered to the
United States of America, in making possible the vast aggregations of capital necessary to develop the country in a business
way. Incidentally, the corporation provides for the small investor an opportunity
to participate in a large investment.
It is as the independent intermediary between those involved in the organization
and conduct of business enterprises and the
individual investor that the public accountant plays one of his most effective rôles.
Being skilled in the matter of accounts and
accounting; possessing unassailable integrity; having access to the books and
records of the business concern; given the
opportunity to satisfy himself as to the
accuracy of thefinancialdata and the financial representations of the company, he is
in a position to assure the prospective investor thereof and so perform a service
which is of value to both parties at interest.
Some investors have been quick to catch
the idea and to see the significance of the
accountant's certificate in connection with
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public offerings. Some who have had securities to offer have realized the advantage of having the name of a good firm of
accountants on the offering as well as the
names of reputable lawyers, engineers, or
appraisers.
The accountant's opportunity for service
in this respect is great. So is his responsibility. He stands in the unique position of
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one who renders a dual service. He must
therefore serve with the utmost care. The
growing enlightenment of the investing
public as well as of the entrepreneur is
likely to bring increasing opportunity for
service along these lines to the public accountant. It should not be an unwelcome
feeling, that of helping to facilitate business enterprise.

